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Ijarah Muntahiyah bi al-Tamlik: Its Concept and Economic Importance

ABSTRACT: Afghanistan, like many countries across the Islamic world, faces persistent economic challenges, including poverty, limited
investment opportunities, and slow economic growth. These conditions have intensified the need for effective Sharia-compliant financing
mechanisms that support development while reducing dependence on interest-based transactions. This study examines Ijarah Muntahiyah
bi-Tamlik (lease ending with ownership) as a viable Islamic financing model capable of supporting large-scale economic projects and
protecting society from prohibited usurious practices. Adopting a descriptive-analytical methodology, the study collects and analyzes data
from authoritative textual and scholarly sources. The findings indicate that Ijarah in Islamic jurisprudence is a contract granting a known
usufruct in exchange for a known consideration, and the Qur’an, the Sunnah, and scholarly consensus affirm its legitimacy. Operational
[jarah represents a modern leasing structure in which assets are rented for a specific task before being reclaimed and re-leased. Ijarah
Muntahiyah bi-Tamlik is characterized by coupling the lease contract with a promise to transfer ownership at the end of the term or during
it, in accordance with Sharia standards. This model offers significant advantages for both lessors and lessees, including financial flexibility,
robust asset protection, and reduced insolvency risk. Economically, it accelerates project implementation, optimizes resource and expertise
utilization, mitigates inflationary pressures, and enables access to modern equipment and technologies. The study concludes that Tjarah
Muntahiyah bi-Tamlik is an effective Islamic financing tool that can contribute to economic revitalization and investment growth,
particularly in impoverished and economically underdeveloped Islamic societies.

Keywords: Afghanistan, Economic development, Ijarah, Ijarah Muntahiyah bi-Tamlik, Islamic finance, Operational leasing.
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