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The Most Important Challenges Facing Islamic Banks and Ways to Address Them

ABSTRACT: This study examines the main challenges facing Islamic banks amid contemporary economic and technological
changes and proposes solutions aligned with Shariah principles and objectives. It emphasizes the role of Islamic banks as a
vital component of the Islamic financial system and their contribution to economic and social development while avoiding
interest-based transactions. Key challenges include differences in legal frameworks across countries, variations in
jurisprudential opinions and financial schools, limited training and qualification of human resources, disparities in technical
capabilities among Islamic financial institutions, the absence of unified and binding standards, low public awareness of Islamic
banking, and insufficient supervision tailored to their unique nature. Using a descriptive-analytical methodology, supported
by comparative analysis where necessary, the study reviews previous research and the practical realities of Islamic banks.
Findings indicate that many challenges can be transformed into opportunities if managed properly. Essential factors for
sustainable success include strict adherence to Shariah, activation of Shariah supervisory boards, diversification of financial
products, human resource development, and the enactment of legislation specific to Islamic banks. The study concludes that
addressing these challenges is crucial to enhancing customer trust, strengthening operational efficiency, and improving the
competitiveness of Islamic banks, both nationally and internationally.

Keywords: Challenges, Development, Islamic Banks, Shariah Regulations.
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